EuroCham Committee : Regional Trade

POSITION PAPERS PUBLISHED BY THE EUROCHAM REGIONAL TRADE COMMITTEE

“Update on ASEAN applied tariffs & non-tariff measures” (Jan 2012) gives up-to-date data on import requirements
and regulations, as these are fast changing in the face of developments in the multilateral trade regime and
bilateral and regional preferential trade relations.

“Summary of Barriers to Trade and Services in ASEAN” (Jan 2010) presents an overview of ASEAN as well as
country-specific issues.

“The proposed EU-Singapore Free Trade Agreement (FTA). Why EU business in Singapore supports it” (Jan 2010)
discusses the urgency to negotiate an EU-Singapore FTA, and presents the disadvantages to European businesses
of not having such an agreement.

“ASEAN Integration — What it means for business” (Jan 2010) presents the existing obstacles and the expected
benefits from regional integration and includes case studies from the logistics and automotives sectors.

“Report on Rules of Origin (RoO) and Integrated Sourcing Initiative (ISI)” (Jan 2010) discusses the RoOs of
Singapore’s free trade agreements, and the ISI of the US-Singapore FTA.

“Background Information on Selected ASEAN Economies” (Jan 2010) provides a country profile, challenges and
outlook for each economy in selected ASEAN countries.

“A White Paper on an EU-Singapore Free Trade Agreement, 2009 Update” (Oct 2009) is based on surveys
conducted among European-based companies in Singapore. The paper presents the key topics and issues related
to trade faced by European companies, and proposes conclusions and recommendations for Singapore.

More information on these papers can be found on www.eurocham.org.sg. You can download these papers on http://
www.eurocham.org.sg/index.php?option=com_committee&task=view&id=7&ltemid=54
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EUROCHAM ADVOCACY INITIATIVES AND COMMITTEES EuroCham Committee : Sustainability

Ibert Einstein once said “We shall require a substantially new manner of thinking if
mankind is to survive.” Apart from his relativity theory, there is no need for us to have
n IQ above 100 to understand that he was right.

EuroCham is committed to promote a “new manner of thinking,” and together with its members, has
called the Sustainability Committee into life.

Sustainability is more than just recycling of waste or buying energy efficient light bulbs. The commonly
used definition is that ‘sustainable development is development that meets the needs of the present
without compromising the ability of future generations to meet their own needs’ (WCED, 1987).

The Sustainability Committee of the European Chamber of Commerce advocates actionable insights
and opportunities for sustainable development, promoting trade, investments and services between
Europe, Singapore and other ASEAN countries.

The objective of the Committee is threefold: it constitutes a European level platform that is created
to enhance awareness of sustainability issues among the European business community, to link the
European enterprises to the Singaporean government institutions, and to facilitate cooperation with
local, regional and EU policy makers and enforcement bodies. This is to support European technologies
and excellence that together with investments in the region can help countries to develop and grow
in a sustainable way.

The Committee is composed of managing directors from leading European multinationals, engineers,
business development managers with technical expertise and governmental relations officers, as
well as trade promotion representatives with experience in sustainable energy and environmental
protection issues. They all share a keen interest in challenging the prevalent sustainability model in
South East Asia and promoting new opportunities.

The Committee strives to set the bar high for sustainable development in Singapore. Such determination
can become an example to other countries and be shared with other stakeholders involved in the
region.

Regular meetings give members an opportunity to attend presentations from industry experts, to
share best practices and to be kept up-to-date with recent trends and developments.

On May 31st 2011 the Committee invited Mr Philip Ong, Director, Environmental Policy, Ministry
of the Environment and Water Resources, to present on “The Singapore Sustainable Development
Blueprint.” His insightful presentation highlighted the progress that Singapore is making in order to
become more sustainable. Some of the priorities include a strong involvement of both the public and
private sector and the reduction of energy consumption.
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Interview with Willi
Hess, Chairman of the
EuroCham Sustainability
Committee

What interests you in the EuroCham
Sustainability Committee?

The European Chamber of Commerce in Singapore puts
a lot of effort in improving the business environment by
providing a platform for business representatives to meet
and discuss common topics and concerns. By enabling
European managers and directors to share their views and
best practices, they can also agree on a coordinated approach
so as to solve common concerns. This is an important role
which provides inputs for local and regional policy makers.
The Committees also take part in public consultations

On October 21st 2011, the Committee hosted the expert
breakfast “Business Case or CSR strategy? How to stand out
on Green Buildings”, presented by Mr Klaus Landhaeusser
of Robert Bosch. Mr. Landhaeusser shared his insights and
expertise on how to apply standards of environmental
sustainability in buildings and drive innovation forward.
He presented on the new Bosch Regional Headquarters
that consumes about 35% less energy than any other
comparable buildings in Singapore and has won several
awards throughout South East Asia.

The Committee is also active in issuing position papers
and studies. Over the years, the Committee published a
number of position papers:

2010 - The European Position on Sustainable
Development in Singapore

2010 - Best Practices for Sustainable Development
Implemented by European Companies in Singapore

2010 - Carbon Trading In Singapore and South East
Asia

2011 - Market Potential in Energy Efficiency in South
East Asia - conducted in collaboration with Roland
Berger Strategy Consultants (see page 50)

The Sustainability Committee also fostered the visibility of
European companies at the Singapore International \Water
week and at the Clean Energy Expo Asia by organizing the
European Pavilion at a prime location in the exhibition hall
(see page 49).

Considering the role of Singapore as regional hub, the
Committee has a regional scope and collaborates with the
Committees of other European Chambers of Commerce
in ASEAN countries. Its international aspect is even further
underlined by the fact that the Committee shares its key
findings with ministries and governmental agencies in the
whole ASEAN region.

and share its expertise with ministries and governmental
authorities. This is how advocacy work is created.

What is the role of the Chairman in a
Committee?

The Chairman leads the activities of the Committee, takes
up the proactive role of bringing up topics or encouraging
other members to share their inputs and makes sure that all
work is done on time. After all, Committee members tend to
be very busy. The Chairman usually is a highly experienced
member who can share his knowledge and compare it with
others.

Can you elaborate on activities and the desired
impacts Committees have in general?

All Committees, while sharing common features like
promoting European trade activities, increasing awareness
among companies and improving the business environment,
have also different activities making them unique. | am
chairing the EuroCham Sustainability Committee. The
distinct characteristic is that this Committee also serves
to enhance the sustainable use of energy, broaden the
market for clean technologies and ultimately bring benefits
to everybody. The Sustainability Committee is very active
and made up of key experts from large and medium
sized European companies, national business groups and
diplomatic and trade promotion representatives, with know-
how in many industrial sectors. This enables us to make an
impact in a wide range of areas in Singapore and ASEAN.

Can you describe a recent activity of your
Committee?

The Sustainability Committee played a central role during
Clean Energy Expo Asia 2011, which was part of Singapore
International Energy Week. The Committee organised
the Europe Business Forum, where we presented a study
conducted in collaboration with Roland Berger Strategy
Consultants. The study emphasised the need for energy
efficiency in general and put into the spotlight the
market potential in energy efficiency in South East Asia.
We organised a panel discussion, composed of industry
leaders working with European multinational corporations
and pointed out that big energy savings, translating into
cost savings, could be achieved in Singapore and in South
East Asia by taking advantage of existing and available
technology. Governmental and private sector involvement
in this field was discussed as well, with emphasis on
available mechanisms enabling companies to use clean
technology. We see such activities as a key success, since
the Committee was able to reach out to the public and
share important findings based on quality research and
this way, it benefitted a wider audience. In addition, the
Committee has co-organised the Europe Business Forum
at the Singapore International Water Week over the past
years. This forum brings together leading experts in the
European water industry and offers interesting networking
and information sharing opportunities.

For more information on the Sustainability Committee,
please visit the EuroCham website (www.eurocham.org.sg).
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Presidentsgd ManagﬁDirectors of the
automotives industry met the EU chief
negotiator and his team on January 25th and
June 8th 2011

Advocacy Group on Automotives

EuroCham has created an ad hoc advocacy group on
automotives in the year 2011 to provide a common platform
for the European automotives industry in Singapore to
pursue and advocate shared interests in Singapore and
regionally.

The group brings together key representatives from
major European automotives manufacturers and suppliers
in Singapore. Over the course of 2011, it contributed
substantially to the negotiations of the EU-Singapore Free
Trade Agreement (FTA) and continues to be closely engaged
in the discussions. In 2011, the group held two meetings
with the EU Chief Negotiator for the EU-Singapore FTA,
Mr. Rupert Schlegelmilch, and his negotiating team and
provided regular industry feedback and recommendations
on how to further business opportunities through the trade
negotiations. The group also contributed to the negotiations
of the EU-Malaysia FTA started in December 2010 and will
continue to do so for other EU trade negotiations with
ASEAN countries in the future.

In a private meeting with Minister Lim Hng Kiang,
Minister for Trade and Industry, on September 28th 2011,
representatives of the automotive sector that are part of
the EU-ASEAN Business Council presented a number of
sector-specific recommendations to the Minister and senior
advisors from the Ministry of Trade and Industry and the
Economic Development Board. Moreover, several senior
group members participated at the 1st ASEAN-EU Business
Summit on May 5th 2011 in Jakarta, Indonesia, that
witnessed the launch of the EU-ASEAN Business Council.

Other European Advocacy Groups

Other European
AdVocacy (}o'uﬂs

The advocacy group on automotives stands as an excellent
example of leveraging the work done by bilateral European
chambers of commerce, in this case the Singapore-German
Chamber of Commerce and its Automotives Committee,
and complementing it through a European platform.

Advocacy Group on Legal Services

The advocacy group on legal services was set up by
EuroCham towards the end of 2010 to promote further
market access for legal services for European law firms in
Singapore.

Legal services, including access to foreign legal services, play
an important role in sustaining and further expanding the
trade and investment links between Singapore and Europe.
However, the practice of European lawyers and Singapore-
trained lawyers in EU law firms is still very much restricted.

The group therefore engaged in a dialogue with European
and Singaporean policy-makers to provide information
and recommendations on how to further liberalize legal
services in a mutually beneficial way. It presented a joint
position in form of a letter to the Minister of Law, Minister
Shanmugam, and met at several occasions with the EU and
Singaporean Chief Negotiators for the EU-Singapore Free
Trade Agreement. As part of this process, in April 2011, the
Ministry of Law also invited European law firms to a special
briefing and consultation session on the revision of the QFLP
(Qualifying Foreign Law Practice) scheme, allowing them to
provide recommendations and raise their concerns.

l
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Facilitating 'Irade:

'Towards Stronger Ties

Between Europe And ASEAN

ver the last decade, the global business community has turned its attention to ASEAN as it is one of the fastest
growing regions in the world. ASEAN has a total population of almost 600 million people, a combined GDP
of around USD$1.5 trillion and an average GDP per capita of over USD$2,600. The proliferation of trade
agreements with regional partners is a reflection of the renewed interest in ASEAN's position as a dynamic and strategic
hub in the Asia Pacific region. Research tells us that by 2025, Asia will have overtaken the developed world as the leading
trading centre. Singapore as a competitive logistics hub is well placed to benefit from this re-positioning of trade from the

west to the east.

The European Union (EU) constitutes the world’s largest
trading bloc with nearly 500 million inhabitants and a
completely integrated market for goods, services, capital
and people, without borders. Statistics speak their clear
language — the integration of the European market has
boosted EU GDP by at least 2.15% and created 2.75 million
jobs. But it has taken a lot of political courage to give up
national sovereignty for the sake of the “greater European
good.” In today’s debate about the Eurozone’s fiscal crisis,
the success of the EU’s Single Market and its importance for
driving trade, investments and employment is unfortunately
overlooked.

EU and ASEAN already enjoy strong economic ties. The EU is
ASEAN's third trading partner and by far its major investment
partner. EU trade with ASEAN is expanding, particularly in
commercial services. Intra-ASEAN trade is steadily increasing,
but from a low base. Less than 27% is intra-ASEAN trade,
compared with above 65% among EU countries. The two
blocs have made important commitments to facilitating
trade and bringing the two regions closer together by
commencing negotiations on Free Trade Agreements (FTA).
Singapore and the EU have almost finalised FTA negotiations,
and talks are advanced with Malaysia. Brunei, Indonesia and
Vietnam have expressed similar interests.

Logistics companies are key enablers for trade between
ASEAN and EU. They are crucial to realising trade and
function as a critical facilitator in improving connectivity and
integrating regional trade.

Tariffs are no longer the main obstacle to trade following
substantial reductions over the past decade. Focus should
now turn to unnecessarily complex at or behind-the-
border procedures (in particular Customs procedures and

restrictions on domestic transportation), inefficient transit
arrangements and poor infrastructure. Reducing time to
market is critical to be able to compete in today’s “just-
in-time” world and for ASEAN to achieve its economic
community. Efficient transport and logistics services are
essential if high-value industries are to service their European
customers from ASEAN, rather than remaining in Europe.

Equally important for business are clear and transparent
rules and that all stakeholders, including foreign investors,
are involved in policy making. From a European business
perspective, we have gained effectiveness and credibility
by speaking to the governments in the region through a
united European business voice. There are now strong and
efficient European Chambers of Commerce in most ASEAN
countries, representing European business interests towards
ASEAN governments in advocacy and policy matters. This is
further reinforced by the creation of the EU-ASEAN Business
Council, which we must now ensure gets enough resources
to pursue its mandate as a European advocacy body at an
ASEAN level. Europe can ill afford to stand on the side when
other countries are making rapid headway into ASEAN.

Asa Larsson

Senior Director
Corporate Public Policy
South East Asia
Deutsche Post DHL
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Research Collaboration
Between Europe And
Singapore - A Long List Of

Opportunities

urope and Singapore have a long history of excellent relations in various fields - from

business to culture. In the area of education, research and innovation the exchanges are

also well established. Numerous European companies have research centers in Singapore;
European scientists are working here and Singaporean students spend time at European universities.
These are just a few examples of the “brain circulation” that is taking place.

The increasingly borderless world we live in is
more apparent in Singapore than anywhere else.
According to official statistics from 2009 , around
5,000 of all research scientists and engineers
working in Singapore are foreign citizens (non-
permanent residents). The mobility of the research
community is increasingly global.

The EU recently launched its “Innovation Union”
to boost competitiveness and make research
and innovation the motor for growth in Europe.
It will also make mobility for scientists and
entrepreneurs in Europe easier. Furthermore,
the European Research Area will become more
attractive to the rest of the world.

So what opportunities exist in Europe and
Singapore for both companies and researchers?
A central pillar is the 7th Framework Programme
(FP7) for research collaboration — the largest
funding programme in the world — and its
predecessor Horizon 2020, which will run
from 2014 to 2020. The FP7 presents various
possibilities for research collaboration and
exchanges and calls are continuously published.
An example is the Marie Curie fellowships that
are already familiar to many researchers and will
continue to facilitate mobility. The European
Research Council (ERC) has several highly
competitive research grants open for scientists
regardless of nationality, whether they are at the
beginning of their careers or at a more advanced
stage. Moreover, at the national level in Europe,
numerous grants, fellowships and other initiatives
are open to researchers from all over the world,
including Singapore.
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A first step for any researcher, company or
individual with an interest in research and
innovation in Europe is to join EURAXESS Links
Singapore, a project by the European Commission
that is supported by EuroCham as a nexus
between European businesses and researchers in
Singapore and Europe.

EURAXESS is a community of researchers which
has grown to also encompass thousands of
individuals in Europe, the US, Japan, China,
India and Singapore. In Singapore alone the
total membership is approaching 900. What the
community can provide is continuously updated
information about jobs, fellowships and funding,
as well as research news from both Europe
and Singapore. EURAXESS also has a network
of service centers, which assists foreign and
European researchers when pursuing a career in
Europe. The objective of the initiative, which was
launched by the European Commission in 2006,
is to increase collaboration and simplify mobility
of researchers within Europe and between Europe
and the rest of the world. Membership is free of
charge and open to all - so join today!

Pierre Herges

EURAXESS Links Singapore
pierre.herges@euraxess.net
http://ec.europa.eu/euraxess/links/singapore/
index_en.htm
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Two senior EU decision makers will come to Singapore in the first quarter of 2012- The
President of the European Research Council (ERC), Prof. Dr. Helga Nowotny, will be in
Singapore early February to introduce ERC’s fellowship schemes to Singaporean researchers
and meet local research organisations, and the European Commissioner for Research,
Innovation and Science, Mrs. Maire Geoghegan-Quinn will come in March. With a
reinforced cooperation with the EU, Singapore could take advantage of a more diversified
choice of partners for R&D.

“Why is Singapore a
good environment
to do research

for European
companies”?

A good example of research
collaboration between Singapore and
Europe is the S$14 million Fraunhofer
IDM@NTU Project Centre that officially
opened on June 20th 2011 and
conducts research on Interactive Digital
Media (IDM) technologies covering
a range of key topics in the area of
Visual Computing.

They explain that Singapore is building
on a knowledge-based future for
longer-term economic sustainability
with emphasis in the area of manpower
development, especially for the Science
and Technology industries. Nurturing a
rich Research & Development (R&D)

ecosystem with strong respect for
intellectual property rights, Singapore
has naturally attracted world-class
researchers to settle down.

The National Research Foundation
(NRF) was tasked with leading
Singapore’s R&D development with

a fund of S$5billion to support
development of three strategic
research  areas, which includes

Biomedical Sciences - Translational and
Clinical Research, Environmental and
Water Technologies and Interactive
Digital Media (IDM). A combination
of state-of-the-art research facilities,
sufficient  public  sector  support
and an environment conducive to
research have propelled Singapore as
a first choice destination for scientific
innovation and a talent destination
for R&D. Moreover, scientists are
encouraged to cut across conventional
boundaries and collaborate together
to solve complex multi-disciplinary

Mr. Christophe Forax, Counsellor ICT and Audiovisual, EU Delegation to Singapore

real world problems. These dynamic
synergies have transformed Singapore
into a vibrant R&D ecosystem with a
growing research community that is
closely plugged into trade and industry.

Fraunhofer IDM@NTU summarizes the
aimed cooperation desired between
Europe and Singapore. It serves as
a bridge to Europe by providing the
opportunity to local entities to link with
numerous overseas universities and
industries leveraging on their expertise
in EU ICT themes. Further to this, this
ecosystem allows the extension of
existing networks in Europe to Asia
and promotes closer ties between
the people from the two regions to
collaboratively ~ conceptualise,  co-
create and test-bed new solutions for
commercialisation in Asia and globally.

Mr. Gerald Lui,
Senior Assistant Director, Fraunhofer
IDM@NTU
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ASEAN Integration — The

Blueprint For An Economic
Community And Its Impact On
The Financial Sector

SEAN Heads of Government met in Jakarta, Indonesia, for their twice yearly summit at the beginning of
May 2011. Top of the agenda was the Blueprint for an Economic Community — an ambitious action plan for
integrating the markets of ASEAN into a more coherent economic community.

The fundamentals are good — ASEAN’s growth rate averages at 8% and the overall demographic fundamentals make
for a continued positive outlook. ASEAN is also home to the major international financial centre of Singapore and the
powerhouses of production — Indonesia and Malaysia. Integrating ASEAN makes sense — a regional bloc with a population
approximately 600 million people will be able to compete more effectively with large rivals such as China, India, the

European Union and the United States.

The question remains, however, whether the target to create
an ASEAN Economic Community by 2015 is too ambitious.
As Malaysia’s Trade Minister Dato’ Sri Mustapa Mohamed
recently pointed out — the target could be anywhere
between January 1st 2015 or December 31st 2015 — and
the extra year could make all the difference.

What is clear, however, is that there is an increased resolve
amongst ASEAN leaders to come together and speak with
a stronger voice on the international stage, be it when
negotiating with single countries such as China or the US,
or when participating in dialogues with regional blocs such
as the European Union. This requires stronger institutional
mechanisms, and ASEAN leaders are working hard to put
the institutions in place that can deliver and support a truly
single market in the region.

ASEAN Heads of Government Meeting

At the recent Heads of Government meeting in Jakarta,
Indonesia, ASEAN leaders signified their renewed desire
to ‘develop and enhance’ ASEAN's capacity ‘in order to
maximise ASEAN's potential to shape global develop on
issues of common concern’. This means ASEAN countries
must cooperate more, and more effectively. This requires
institutional development and in their declaration following
the Jakarta Summit ASEAN leaders committed to developing
a community with the following characteristics:

7 _

e A more coordinated, cohesive, and coherent ASEAN
position on global issues of common interest and
concern, based on a shared ASEAN global view, which
would further enhance ASEAN's common voice in
relevant multilateral fora;

e An enhanced ASEAN capacity to contribute and
respond to key global issues of common interest and
concern which would benefit all ASEAN Member States
and its peoples;

e Astrengthened ASEAN Community centered on ASEAN
as a rules-based organization, with the ASEAN Charter
as the foundation, while upholding the fundamental
principles, values and norms of ASEAN; and

e A strengthened capacity of the ASEAN Secretariat
which is able to support the vision and development
of the ASEAN Community in a global community of
nations.

Regional Economic Integration

More specifically on economic integration, the blueprint for
an ASEAN Economic Community has an ambitious target
of creating an economic community by 2015, transforming
ASEAN into a single market and production base. The
Highlevel Taskforce on ASEAN Economic Integration has
issued a number of recommendations which ASEAN
governments are now implementing as part of the AEC
roadmap. These wide-ranging provisions are aimed to
accelerate regional integration in priority sectors, facilitate
the movement of business persons, skilled labour and
talents, and strengthen the institutional mechanisms of
ASEAN. The ultimate aim of the AEC is a single market with
completely free flow of goods, services, investment and
labour, and the freer flow of capital in the region.
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ASEAN's economic integration initiatives are
being completed by specific processes developed
by ASEAN and its partners through the ASEAN +
3 process (ASEAN, China, Japan and the Republic
of Korea). ASEAN +3 has already instigated
a number of processes aimed at deepening
economic integration in the region:

1. The Chiang Mai Initiative Multilateralization
(CMIM) — the CMIM is a multilateral currency
swap agreement aimed at providing emerging
liquidity in the region. This has been backed
up with the establishment of an economic
surveillance unit, AMRO, in Singapore.

2. Asian Bond Markets Initiative (ABMI) — this
has recently been underpinned with a
credit guarantee and investment facility and
work through the ASEAN+3 Bond Market
Forum to standardise market practices and
regulations affecting regional cross-border
bond transactions.

3. ASEAN +3 Research Group — the research
group aims to strengthen the academic
underpinning of economic integration.

What next?

Looking ahead, there are a number of
developments in the pipeline - the Taskforce
on the Future Priorities of ASEAN+3 Financial
Cooperation has proposed new priority areas for
action, including infrastructure financing, disaster
risk insurance and local currency regional trade
settlements.

Indonesia’s Ministry of Finance Agus D W
Martowardojo recently reminded the financial
sector to prepare themselves for greater
economic integration in ASEAN and the changes
this may bring. Speaking at the Indonesia
Banking Expo on May 11th, Martowardojo said
ASEAN is accelerating ‘integration in the fields
of tax, capital market, insurance, and custom
and excise’ and the financial community should
‘prepare themselves.

What will this actually mean?
In the long run we are likely to see new supervisory
organisations emerge, not justin ASEAN but in the
wider region. ASEAN’s secretariat is increasingly
being strengthened and the recent opening of
the Asia Pacific Macroeconomic Research Office
(AMRO) in Singapore signifies a renewed intent
to develop strong, regional institutions that can
better manage Asia‘s financial services sector.
Institutional change, however, takes time — it
took the Europeans many many years to create
supranational regulatory institutions and there is
still a lot of work to be done in Europe. In the short
term, however, financial institutions operating in

ASEAN should prepare themselves for greater
regulatory and supervisory coordination. A
harmonisation of rules in ASEAN is not likely to
result in a ‘race to the bottom’ where only the
lowest common dominator prevails. Instead,
ASEAN member states are more likely to adopt
the tougher standards of the highest common
denominator in the region. For ASEAN to be a
credible economic bloc all ASEAN member states
need to adopt regulatory standards of best
practice.

First on the list is likely to be tougher corporate
governance regimes and greater transparency.
Martowardojo specifically pointed to the banking
industry which he said ‘needs to improve the
implementation of good corporate governance'.

Similarly strengthening corporate governance
was a cornerstone of Malaysia’s recently published
Capital Markets Plan 2.

The Chairmanof Malaysia‘s Securities Commission,
YBhg Tan Sri Zarinah Anwar recently said ‘CMP2
is predicated on the fundamental precepts of
Growth with Governance. Past financial crises
have shown us that growth is not sustainable
unless it is underpinned by high standards of
integrity, governance and accountability; that
the pursuit of profits must be underscored by
a strong sense of responsibility on the part of
all who offer their products and services to the
investing public’.

Stronger regional institutions and a harmonisation
(and strengthening) of ASEAN regulatory regimes
will ultimately bring about greater opportunities
for the financial sector in ASEAN. Greater market
access, a more level playing field and easier
access to capital will fuel the growth of the
financial sector and wider economy in the region.
The financial sector, will, however, have to grasp
the changes that are taking place in order to
successfully navigate the changing regional
landscape and the ASEAN of the 21st Century.

By Andrew Naylor,
Regional Director, Cicero
Asia Pacific

/
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he  Europe  Business

Forum, held on November

3rd 2011 at the Clean
Energy Expo Asia, portrayed the
latest developments and trends in the
energy efficiency market in Singapore
and South East Asia. It welcomed
as keynote speaker Ms. Jane Lim,
Director for Energy Planning of the
Singapore Energy Market Authority
and hosted a panel discussion with
high level speakers from major
European multinational companies
who engaged in a lively Q&A session
with the audience.

The panellists were Mr. Willi Hess,
Chairman  EuroCham  Sustainability
Committee and Managing Director of
ThyssenKrupp Steel; Mr. Joost Geginat,
Roland Berger Strategy Consultants
SoutheastAsia; Mr.KlausLandhaeusser,
Regional Head for External Affairs and
Governmental Relations, Robert Bosch;
Mr. Jackson Seng, Director Energy
Efficiency, Schneider Electric; Mr.
Steffen Endler, Senior Vice President
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Forum- Clean

ergy kxpo Asia 2011

~ . Business Development,  Siemens;

Mr. Jeffrey Liang, Energy Manager,
STMicroelectronics.

They discussed the main obstacles in
adopting energy-efficient  solutions
and major barriers at multiple levels
of the value chain - these included
lack of consumers’ knowledge about
saving potential, lack of financing
infrastructure,  distortion of  fair
competition between clean and
conventional energy providers, and
need for greater involvement of
governments as an ‘integrator’ in the
value chain to better coordinate the
financing side with companies.

It offered a platform to launch a
study conducted by the EuroCham
Sustainability Committee in
collaboration with Roland Berger
Strategy Consultants, on “Market
Potential in Energy Efficiency in
Southeast Asia” (see page 50).
EuroCham hosted a joint press
conference to present to local and
international press the results of the
study.
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uroCham successfully set up the European
Pavilion at the Clean Energy Expo Asia 2011.
The third Clean Energy Expo Asia took place

from 1st-3rd November 2011 at the Suntec International
Convention and Exhibition Centre in Singapore. The trade
fair attracted 5,283 clean energy industry players, more
than double the number of people in its first set-up in 2009.
The EU Pavilion boasted an unrivalled prime location and
hosted leading European companies from Czech Republic,
Germany, France and Austria. Its platform offered the
opportunity for exhibitors to present their new technologies
and services in the clean energy industry and to interact
with industry leaders, small and medium enterprises and
government representatives.

Apart from welcoming a large number of guests from all
over the world, the European pavilion’s exhibitors had the
honour of meeting distinguished guests such as Dr. Vivian
Balakrishnan, Singaporean Minister for Environment and
Water Resources and Mr. Andrew Tan, Chief Executive
Director of the Singapore National Environmental Agency.

The European Pavilion Exhibitors were:

Supported by:
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Study On Energy
Ethciency

Market Potential In Energy Efficiency In South
East Asia

his study was conducted by the Sustainability Committee of the European Chamber of Commerce, in

collaboration with Roland Berger Strategy Consultants, and examines the market potential and business

environment in the energy efficiency (EE) product and service industry in South East Asia. To narrow the focus
of the study, five major countries were covered, namely Indonesia, Malaysia, Singapore, Thailand and Vietnam. Together,
these five countries accounted for 86% of ASEAN's total GDP in 2010 and thus serve as a good representative subset of
the region as a whole. The main part of the study is based on interviews with a wide range of players and stakeholders
in the EE eco-system including companies with high energy consumption, EE product and technology suppliers, energy

Energy efficiency is not a totally new concept in South East
Asia. Over the years, governments in the region have come
to realize the importance of EE policies. Currently countries
have different levels of EE laws and initiatives in place, with
each country having achieved varying degrees of success.
Among the five countries covered in the study, Thailand
and Singapore are widely perceived by experts to have the
most comprehensive policy and regulatory scheme in place.
However, the existence of a regulatory framework by itself
does not necessarily translate into higher levels of energy
efficiency in a country.

In light of the growing energy demand in South East Asia,
energy efficiency programs would offer large energy saving
potentials for the region and open vast new business
opportunities. The analysis indicates that by 2020, South
East Asia could achieve efficiency gains of between 12%

o7
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Specialists in the transfer
of knowledge.
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service companies (ESCOs), government agencies and research institutes.

and 30%, a projection that would translate into power
savings ranging between 119 TWh and 297 TWh, or
USD$15 billion and USD$43 billion. Nonetheless, the actual
energy savings will ultimately depend on the commitment
of both industry and governments.

The study identifies 4 main challenges: a) the EE standards
and policies are considered to be insufficient. b) energy
efficiency is still not seen as a top business priority by many
companies. ) there is a gap in expectations between
suppliers and users widespread across the region. d) the EE
industry’s complaints are often disregarded by banks.

Beside the challenges the EE market has been facing, some
recommendations have been revealed to unlock its true
potential. The study’s is addressed to both governments
and businesses. The measures that governments could take
in order to address the barriers are the following;

www.simpleandsmart.com.sg



Supported by:

1. Provide an overarching policy framework through a While the study has broadly examined the EE industries
combination of mandatory and voluntary policies. in the five South East Asian countries from a big-picture

\ level, it has been beyond its scope to delve deeper into the
2. Promote greater awareness of EE among users. unique dynamics of the EE market in each country. Further

research should be conducted on this to identify barriers in
specific sectors in each individual country, and to propose
detailed sector-specific measures that governments and

3. Play an essential role as integrator of the value chain
and establish funding mechanisms to jump-start EE

financing. ;
, 9 businesses can take to develop the relevant EE product and
i o 4. Institutionalize standard-setting and enhance technology markets.
y E professionalism within the industry

g 5. Remove other market barriers

Although many recommendations have been addressed
to government institutions, the EE product and service
suppliers and ESCOs should not be resting on their laurels
either. Several schemes can be initiated by their side in order
to increase awareness among different stakeholders and to
introduce a more customer-focused business approach to
the EE industry. They need to:

1. Move towards an integrated value chain approach
2. Develop innovative financing vehicles for EE projects

3. Increase awareness of EE and enhance professionalism
of the industry from within
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Europe Business Forum at
the Singapore International

Water Week

he Europe Business Forum (EBF) took place

during the 4th Singapore International

Water Week on July 7th under the theme
“European Excellence for a Changing Urban Environment”.
It welcomed key personalities from the water industry in
Europe and Singapore.

Opening remarks given by Mr. Micheal Collins, former
President of EuroCham, underlined the role of EuroCham’s
Sustainability Committee in Singapore in promoting
sustainable business practices and the leading position that
Europe has in the water sector and in water technologies.
H.E. Marc Ungeheuer — Ambassador and Head of Delegation
of the European Union to Singapore, highlighted the recent
developments in the EU's water policies and the support
that the EU has been giving to the water sector.

The EBF was chaired and moderated by Mr. Choo Chiau Beng
— CEO, Keppel Corporation, who stated the importance
of this platform to present and share Europe’s initiatives
in the water sector and in the changing urban landscape.
He also recognised the efforts and the policies that the EU
has implemented in order to offset the challenges posed by
climate change and decreasing water supplies. The keynote
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speaker, Lord Julian Hunt - Professor of Climate Modelling &
Climate Physics — Department of Earth Sciences at University
College London, elaborated more on the challenges
that cities are facing in today’s changing environment,
characterized by increasing global temperature and sea
levels.

In the CEO round table panel discussion, moderated by Mr.
Choo Chiau Beng, key personalities such as Mr Michael
Kuchenbrod, President of ITT Water & Wastewater, Mr
Harri Kerminen, President & CEO of Kemira Group, Mr
Yves Caouette, Executive VP of Veolia Water Solutions
and Technologies and Mr Michiel Age Pieter Van Haersma
Buma, Chairman of Deftland Water Board, shared their
experience and underlined market opportunities and
business trends in both the EU and Asia. They highlighted
Europe’s contribution to setting international sustainability
standards as well as undergoing trends in Asia at business
and political level.
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NETWORKING NIGHTS

FEuropean 1

Chamber
Nig

he European Inter-

Chamber Networking

Nights are organized
by EuroCham in collaboration with
the European National Business
Groups and other partners, such as
the Singapore Business Federation.
The networking nights provide
a platform for the European and
Singaporean business community at
large to network and access a wider
and diversified audience.

The European Networking Nights are
attended by 150 to 250 participants
from the local and international
business community in Singapore
and are usually held four times
annually.

This year, the Networking Nights
were held in several attractive
venues around the city where
participants were able to enjoy a
night of corporate mingling, drinks
and appetizers.
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uroCham launched the Expert Breakfast series in 2011 to allow its members to meet distinguished experts
who share their knowledge and insights on European and regional issues of interest and of relevance for their
business.

The seating capacity for the Expert Breakfast is limited, which allows the participants to interact closely with the speakers and
steer the discussion towards what interests them most. Participation at the Expert Breakfasts is free of charge for EuroCham
members.

HIGHLIGHTS

Changing Global Value Chains: Understanding dynamics The European Services Forum and its role as a lobbying
and trends between Asia and Europe (Dr. Dan Steinbock, partner in Brussels, at the WTO and beyond (Mr. Pascal
March 4th 2011) Kerneis, April 14th 2011)

“n

.

Business case or CSR strategy? How to stand out on The European Patent Office: the latest patent-related
Green Buildings (Mr. Klaus Landhaeusser, Bosch, October developments and trends in Southeast Asia (Mr. Nicolas
21st 2011) Kornig, November 8th 2011)

Leadership Meeting Between EuroCham And The
Singapore Business Federation (SBF)

The President and Board members of EuroCham, in many cases leaders of the European National Business Groups in
Singapore, met with the leadership of the Singapore Business Federation. The breakfast meeting with Mr Tony Chew,
chairman, Mr Ho Meng Kit, CEO, and Mr Victor Tay, COO, took place on May 12th 2011 at the Tower Club.

They laid the foundations for a reinforced cooperation between the two organisations and identified ample opportunities
for a closer engagement between the Singaporean and European business community.

EuroCham collectively represents the European business community on the Council of the Singapore Business Federation
(SBF), together with a select few international and ethnic Chambers of Commerce of Singapore and influential companies.
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Breakfast Session With Prof.
Dr. Roland Berger

n April 6th 2011, ten chief representatives of major European
companies in Singapore met Prof. Dr. Roland Berger for a private
breakfast session jointly organized by EuroCham and Roland
Berger Strategy Consultants at the Tower Club.

Prof. Roland Berger, founder and chairman of Roland Berger Strategy Consultants,
presented an outlook on the global economy and insights on stabilization after
the financial crisis and the on-going recovery phase. He also shed light on the
German Economic Model and the key-factors that could lead to sustained
growth in Germany. He highlighted that in 2010, demand for German goods
and services came primarily from the BRIC countries. Germany may have lost its
position as the world's leading exporter to China, but its dominance in the export
market still has the attention of fellow Eurozone members.

With the European Union being South East Asia’s largest trading partner,
European companies play an important role in the economic development of this
region. This was highlighted during a dialogue with the participants, in which
they shared their views and experiences in South East Asia and discussed more
implications for this region.

Business
Opportunities For
Central-Eastern
European Companies
In Singapore And
South East Asia

n October 12th 2011, EuroCham organised a seminar on the ‘Business Opportunities

for Central-Eastern European Companies in Singapore and South East Asia.’ Held in

Warsaw, Poland, the event was attended by over 35 participants from the Polish private
sector as well as trade and investment agencies, and government representatives. The distinguished
line of speakers included Mr. Desmond Li (Singapore Economic Development Board), Mr. Martin
Yuoon (Singapore Business Federation), Ms. Eva Rybkova (Czech-Asian Forum), as well as leading
representatives from the private sector such as Dr. Knut Unger (Luther LLP).

This event offered a unique opportunity to discover more about Singapore and the South East Asian
region, which is often considered as an undervalued market in Asia when compared to China and
India. In this context, Singapore, one of the business friendliest countries in the world, is the ideal
hub to enter the wider region and explore the trade and investment opportunities that are available.

Supported by: Presentations gave a comprehensive overview of what Singapore can offer in terms of modern

infrastructures, skilled workforce and efficient institutions. In addition, it was presented what types of
companies can be incorporated into the country and their advantages and disadvantages, as well as
taxation schemes and rebates.

EUROCHAM % Annual Magazine 2011/2012 57



Mark Your Diary:

Upcoming Highlights 2012

European Economic Outlook: EuroCham is planning
to launch an "“European Economic Outlook” to be held
annually at the beginning of each year.

In  today’s uncertain economic environment, the
developments of Europe’s economy and the Euro are vital,
both for Singapore and European companies established
in Singapore and South East Asia. They are making the
headlines of today’s news and are closely followed by
businesses and government alike.

The first “European Economic Outlook” will welcome a
distinguished guest speaker from a key European Institution
to present an outlook on Europe’s economy and the
Eurozone, followed by perspectives on the global economy
and Asia. Subsequently a panel discussion will bring in high-
level corporate representatives from Europe and Singapore.

Annual General Meeting (March 29th 2012): Join
the Annual General Meeting (AGM) 2012 of the European
Chamber of Commerce. It gives the opportunity to members
to learn what EuroCham has accomplished as well as to
stand for election to the Board of Directors and to be part of
the forward planning of the activities of the Chamber. The
AGM is followed by a networking cocktail for members to
mingle and meet.

Europe Day Celebration Luncheon: On May 9th
2012, EuroCham will celebrate the 62nd anniversary of the
Schuman Declaration of 1950 that led to the creation of the
European Coal and Steel Community and subsequently of
the European Union.

Europe Day welcomes one Asian personality to address a
high-level audience with a key note speech, followed by a
question and answer session.
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Singapore Schuman Lecture Series: The 'Singapore
Schuman Lecture Series' is the flagship event of the European
Chamber of Commerce, Singapore. It is held annually in
Singapore with the support of the European Union together
with the European business community.

The Singapore Schuman Lecture welcomes a European
personality to address a high-level audience. The event takes
place in form of a prestigious gala dinner and welcomes
about 300 guests, including Singaporean government
representatives, foreign ambassadors, CEOs and managing
directors of major European and local companies as well as
leading academics.

Europa Leaders’ Talk: EuroCham launches a new event
format in 2012 that gives global CEOs or chairmen of
multinational companies a platform to share their views on
global business developments and corporate strategies with
a wider audience in Singapore and beyond. The event will
take place in form of a prestigious breakfast or lunch and
welcome about 100-150 guests.

European Inter-Chamber Networking Nights: The
Chamber’s quarterly networking nights allow participants
to expand and consolidate their networks at European
level. They are organised in collaboration with the National
Business Groups and are hosted in new and trendy places
around Singapore.

EuroCham'’s Expert Breakfasts: The Expert Breakfasts
are held regularly throughout the year. They allow our
members to meet distinguished experts who share their
knowledge and insights on European and regional issues of
interest and of relevance for their businesses. The seating
capacity is limited, which allows the participants to interact
closely with the speakers and steer the discussion towards
what interests them most. The event is free of charge and
seats are allocated on a first come first serve basis.



EU-ASEAN Business Council: In 2012, the EU-ASEAN
Business Council will continue to engage in meetings with
policy-makers in Singapore as well as across ASEAN and in
Europe to promote the interests of its members.

The 2nd ASEAN-EU Business Summit: (tentatively
scheduled for March 31st — April 1st 2012, Phnom Penh),
hosted by the Cambodian ASEAN Presidency, will be a
milestone event for promoting business opportunities
for European companies in this region and for further
cooperation. The EU-ASEAN Business Council has been
invited by the Cambodian Trade Minister to be a key
business partner and to develop recommendations on how
to further business opportunities that will be presented to
the ASEAN Economic Ministers at the summit.

EuroCham's Committees and Advocacy Groups:

EuroCham’s Committees are looking forward to a
successful year 2012, consolidating and building on what
has been achieved in 2011. The activities will include the
preparation of studies, reports and position papers as well
as the organisation of Committee talks and participations
in exhibitions and fairs. The Committees will also continue
their advocacy initiatives to promote the interests of their
members, as well as to foster collaboration with the
respective Committees of the National Business Groups
in Singapore. In addition, the regional scope of the
Committees will allow them to further develop their links
with Committees of European Chambers in ASEAN.

EuroCham’'s Committees:

Information & Communication Technology (ICT)
Intellectual Property Rights (IPR)

Financial Services

Life Sciences

Regional Finance & Tax

Regional Trade

Sustainability

Wine & Spirits [to be launched]

Advocacy Working Groups:
e Automotives
e Legal Services

Some highlights for 2012 will include trade-related
events organised by the Regional Trade Committee in the
context of the establishment of the EU-Singapore Free
Trade Agreement (FTA). The IPR Committee plans to raise
awareness of the protection against counterfeits regionally
and the Sustainability Committee will be participating in the
2012 editions of the Singapore International Water Week
and the Singapore International Energy Week in July and
November 2012.

An exciting year awaits us, with new projects, events and
activities. You are welcome to join the Committees!
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Elisabeth Hamdouch,
Executive Director

elisabeth.hamdouch@eurocham.org.sg

Matteo Vezzosi,
Project Manager

Oona Dierickx,
Events & Communications

. Manager
matteo.vezzosi@eurocham.org.sg

oona.dierickx@eurocham.org.sg

Tuyet Doan,
Office Manager

tuyet.doan@eurocham.org.sg

Events and Marketing Trainee: events@eurocham.org.sg
About EuroCham Research Trainee: research@eurocham.org.sg

he European Chamber of Commerce, Singapore (EuroCham) has the mission to represent the common

interests of the European business community in promoting bilateral trade, services and investments between

Europe and Singapore and Asia-Pacific. It was established in 1991 as the European Business Association and
has been active since 2001 when it became a Chamber of Commerce.

EuroCham is a non-profit membership fee-based organization with a membership composed of the European National
Business Groups (NBGs) in Singapore as well direct corporate members. The following NBGs are currently member of

EuroCham: Austrian Business Association, aicep Portugal Global, Belgian Luxembourg Business Group, British Chamber
of Commerce, Dutch Chamber of Commerce, French Chamber of Commerce in Singapore, Italian Chamber of Commerce
in Singapore, Norwegian Business Association, Singaporean-German Chamber of Industry and Commerce, Singapore
Finnish Business Council, Spanish Business Association, Swedish Business Association in Singapore, Swiss Business
Association Singapore.

Find us at:

European Chamber of Commerce (Singapore)

350 Orchard Road, #19-06 Shaw House, Singapore 238868. Tel: +65 6836 6681 Fax: +65 6737 3660
email: info@eurocham.org.sg, www.eurocham.org.sg
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European Chamber of Commerce
In Singapore

The Voice of
European Busl
In Singapore

Join us now and become part of the
European Business Community in Singapore!

Bpply online: weww, euracham, org.sg

oF CORTact us |
bk European Chamber of Commerce [Singapore}
350 Orchard Kood, #1506 Show [ouse, Singapore 238868

EU rDCham Email: into@eurarham. nrg.sg

lelephone: GE3bbEEL of Fax: 67373060
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